Session 2:

Adaptable World of Fraudsters



The Adaptable World of
Fraudsters

Naked Sats

A Recorded Mortgage Satisfaction with
cument of record

4/6/2014



4/6/2014

the . ¥
Reeotding Requested By:

‘Wachovia Bank, National Association ul
it v IHIHEH‘M’H&M
Wubwh ﬁm'h Mmm:ﬂﬁm

Akuﬂ:,ﬁ!lmmh

Loaa: 063s350228  ALS# 137389 im’ﬂwwﬂm‘mﬂp-

s.u'nsrAmm OF MORTGAGE
KNOW ALL MEN BY THESE PRESERTS: that Zal
dates and




e AICS

. Name and Address of Saller [F. Name and Address of Lences.
NICOLE Mem— R PO
? CE——— e

2 75 | CRLANDO, FL 52801

-

C. Propery Locssen A Setmemen Agent . Setiement Do
Ry
ORLANDOSEE - February 25, 2013
Orange Counsy, Florida O 575 Ph_{407)535 5385

BE

Total Paie byffor Bommower

m"—“m
03 st [X] From

"l ok o s Iy e,

Red Flags

e is no document of re

ch the satisfa

4/6/2014



Foreclosure Rescues

* A mortgage Fraud in which a borrower is in foreclosure and

unable to refinance

duce a lender to loan money,
with good credit

J. SUMMARY OF BORROWER'S TRANSACTION

160. GROSS AMOUNT DUE FROM BORROWER:

K. _SUMMARY OF SELLER'S TRANSACTION

400. GROSS AMOUNT DUE TO SELLER:

101, Contract sales price 508, 000.00 | 401, Coutract sales price 508,000.00
102, Persomal property 402. Personal property
103 borrower (Line 1400} 29, 508.91 | 403,
104, 404
105, 408,
justments for items paid by seller in advance Adjustmeats for items paid by seller in advance
106, City/town taxes 02/24/2006-03/31/2006 574,05 | 406. Cityltowm taxes 02/24/2006-03/31/2006 57403
107 County taxes 407, County faxes -
108, 408,
109, 409,
110, 410,
1L 411,
112, 412,
120. GROSS AMOUNT DUE FROM BORROWER. 538,480.00 | 420. GROSS AMOUNT DUE TO SELLER 508,574.09

201, Deposit

200. AMEUNTS PATD BY OR IN BEHALF OF BORROWER:

500. REDUCTIONS IN AMOUNT DUE TO SELLER:

501. Excess deposit .

202. Prineipal amount of new loan(s) 508,000.00 | 502, Settlement charges 1 seller (Line 1400) 6,908.46
| 203. Bxisting foan(s) takon subjest 503. Existing, bject to -
204, 504, Payoff of fizst morigage Joan AMC Mortgage 305,044.058
205, 505, Payoff of second morigage loan
206 506 8tate of NJ Div.of Taxation 18,452.00
207. 507.DC-00B996-04 DJ-058695-05 1,750.00
| 208, 3 508 Final Water & Sewer ESCROW 750.00
209, seller's Concession 30,480.00 | 509. Seller's Concession 30,480.00
Adjustments for items unpaid by seller Adjustmeats for itoms wapaid by selier )
210, Citytown tases S10, Cityltown taxes
211. Counly taxes 511, County taxes
212, Assecsests 312, Assessments
213, 513. ESCROW TO EMSURE PAYCFF 5,000.00
214, 314. SAME DAY COURIER TOJOHEN CARR 250.00
218, 515,
216. 516,
27 S17.
218. §18.
| 219 519
220. TOTAL PAID BY/FOR BOEROWER 538,480.00 | 520. TOTAL REDUCTION AMOUNT DUE SELLER 368,641.51
300. CASH AT SETTLEMENT FROM/TO BORROWER 600. CASH AT SETTLEMENT FROM/TO SELLER
30", Gross amount dus from bomower (Lite 120) | 538,480.00 | 601. Gross amount doe to seller (Line 420) 508,574.09
302, Loss amount paid by/for bomawer (Line 220) | 538,480.00 | 6021 in (Line 590) 368,641.51
an3, CASH FROM BORROWER | 603, CASH TO SELLER 139,932.58
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Market Conditions

* A lot of equity
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Market Conditions
s Alot-efeguity

Red Flags

e Recorded foreclosure lis pendens
d about

4/6/2014



New red flags
old rescues being flipped

icult tenants i

Short Sale Frauds

A Lender agrees to release its mortgage for less
ff amount
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Market Conditions

* Asudden drop in real estate values
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1. Meet all the requirements of the payoff letter

Common Requirements

— Send a copy of HUD1 for approval

Contract amount cannot exceed...

Seller cannot receive any funds

Parties cannot change

No third party disbursements without approval

e letter brought in by the s

Flips

A flip is a process in which an investor purchases
d quickly sells it fo




A New Era of Fraudulent Flips

Why a New Era?

der underwritin

Distressed Property Flips

Market Conditions

large boo
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Distressed Property Flip

into a purchase a

Eddie Adapted
The Forged Deed Flip (FDF)

Unable to obtain financing for the obvious flip,
o get creative.
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Fatal Forged Deed Flip
(FFDF)

og of properties stuck i

FFDF

* The fraudster identifies vacant real estate in
which an REO lender has stalled before
ing the property or quickly p
nt foreclosure
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TO HAVE AND TO HOLD the premises with the appurtcnances upon the trust and for the uses
and pusposes set forth in this Deed and in that certain S 1
Mach 25, 2013 establishing

Authority of Trustee
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Ghost Agents

A Ghost Agent is fraudulent title agent created
ike a legitimate and lic [

Typically a Quick Fraud

* The ghost agent forges Closing Protection
Commitments
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The Long Term Ghost Agent

Rather than fleeing, these ghost agents will
e fraud and conduct multi

Red Flags

If you gain any knowledge of a ghost agent
underwrlters and lice
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Cyber Fraud

. BANCORP

* The security procedure is a commercially
reasonable method of providing security
thorized payment o
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#akd DDA TRANSACTIONG %

BALANCE CHECKS/OTHER TEBITS DREOSITS/UTHER CREDITS BALANCE

[AST STATEMENT  N§O.  TCTAL AMOINT  NO.  TOTAL AMOUNT  THIS STATEMENT
555579.45 41 134759105 7 684209.33 107802.27-
DATE  CHECKY ANOUNT TYPE TRANSACTION DESCRIBTION BALANCE

08/08 211079.40  WIRE XFER - In

-08/08 1™ 248711.00  WIRE XFER

% > ‘\"'-) L 4 o 'H\.“?l(f“/
08/08 . .l AU255.00 HIRE MIER | 4.4 sl
- 08/08 98080.00  WIRE XFER /

~08/08 gl ssegr.00  WIRE XeER

Unless othorwise instructed, the existing System Administeator will becom the User Manager
salection of the Dual Cantrol featura,
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Protect Your Company

* |f your bank offers security options, accept
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